
Rachel Laurie Riddle, Chief Examiner 
21-241 

 

 
 

Report on the 
 

Comprehensive Annual Financial 
Report (CAFR) 

State of Alabama 
Montgomery, Alabama 

 

October 1, 2019 through September 30, 2020 
 
 
 
 

Filed:  April 30, 2021 
 

 
Department of 

Examiners of Public Accounts 
401 Adams Avenue, Suite 280 

Montgomery, Alabama 36104-4338 
P.O. Box 302251 

Montgomery, Alabama 36130-2251 
Website: www.examiners.alabama.gov 



 



21-241

State of Alabama
Department of

Examiners of Public Accounts
P.O. Box 302251, Montgomery, AL 36130-2251

401 Adams Avenue, Suite 280
Montgomery, Alabama 36104-4338

Rachel Laurie Riddle                                   Telephone (334) 242-9200
Chief Examiner FAX (334) 242-1775

Honorable Rachel Laurie Riddle
Chief Examiner of Public Accounts
Montgomery, Alabama  36130

Dear Madam:

An audit was conducted on the financial statements contained in the Comprehensive Annual
Financial Report (CAFR) of the State of Alabama for the period October 1, 2019 through
September 30, 2020.  Under the authority of the Code of Alabama 1975, Section 41-5A-19,
I hereby swear to and submit this report to you on the results of the audit.

Respectfully submitted,

James E. Hall, CPA
Examiner of Public Accounts
State Audit Division Director
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Independent Auditor’s Report 

 
 
 

Honorable Kay Ivey, Governor 
State of Alabama 
Montgomery, Alabama 
 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component units, each major fund, 
and the aggregate remaining fund information of the State of Alabama, as of and for the year 
ended September 30, 2020, and the related notes to the financial statements, which 
collectively comprise the basic financial statements of the State of Alabama as listed in the 
table of contents.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
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Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We 
did not audit the financial statements of certain agencies and funds.  These agencies and funds 
reflect the following percentages of total assets or deferred outflows and revenues or additions 
of the indicated opinion units: 
 

 
 
Opinion Unit and Related Agencies/Funds 
Audited by Other Auditors 

Percent of Opinion Unit’s 
Total Assets/Deferred 
Outflows of Resources 

Percent of Opinion 
Unit’s Total 

Revenues/Additions 
 
Governmental Activities: 
  Alabama Public Health Care Authority  

 
 

0.05% 

 
 

0% 
Business-Type Activities: 
  Alabama Fire College and Personnel Standards  
    Commission 
  Alabama State Port Authority 

 
51% 

 
4% 

Aggregate Discretely Presented Component Units: 
  State Employees’ Insurance Board 
  Public Education Employees’ Health Insurance Fund  
  Alabama Housing Finance Authority 
  Alabama Water Pollution Control Authority 
  Alabama Drinking Water Finance Authority 
  Space Science Exhibit Commission 
  Athens State University 
  Auburn University 
  Jacksonville State University 
  University of Alabama 
  University of South Alabama 
  University of Montevallo 
  University of North Alabama   

 
 
 
 
 
 

89% 

 
 
 
 
 
 

86% 

Proprietary/Enterprise Fund: 
  Alabama State Port Authority  

 
100% 

 
100% 

Aggregate Remaining Fund Information: 
  Retirement Systems of Alabama 
  Employees’ Savings Plans (PEIRAF and RSA-1) 
  Retired Education Employees’ Health Care Trust 
  Retired State Employees’ Health Care Trust 
  Prepaid Affordable College Tuition Program 
  Alabama College Education Savings Plan 
  Alabama Public Health Care Authority 
 

 
 
 
 

88% 

 
 
 
 

49% 

 
The financial statements of these agencies and funds were audited by other auditors whose 
reports have been furnished to us, and our opinions, insofar as they relate to the amounts 
included for those financial statements, are based solely on the reports of the other auditors.   
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We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable  
assurance about whether the financial statements are free from material misstatement.  The 
financial statements of the Retirement Systems of Alabama, the RSA Employees’ Savings 
Plans (the Public Employees’ Individual Retirement Account Fund and the RSA-1 Deferred 
Compensation Plan), the Public Education Employees’ Health Insurance Fund, the State 
Employees’ Insurance Board, the Retired Education Employees’ Health Care Trust and the 
Retired State Employees’ Health Care Trust were audited in accordance with auditing standards 
generally accepted in the United States of America, but were not audited in accordance with 
Government Auditing Standards.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the State of Alabama’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
State of Alabama’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
 
Opinions 
 
In our opinion, based on our audit and the reports of other auditors, the financial statements 
referred to above present fairly, in all material respects, the respective financial position of the 
governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the State 
of Alabama, as of September 30, 2020, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis, and the other Required Supplementary Information, 
listed in the accompanying table of contents, be presented to supplement the basic financial 
statements.  Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We and the other auditors have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information 
for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements.  We do 
not express an opinion or provide any assurances on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.   
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the State of Alabama’s basic financial statements.  The accompanying 
supplementary information which includes the combining and individual fund statements and 
schedules, and the accompanying other information which includes the introductory and 
statistical sections, listed in the accompanying table of contents, are presented for the 
purposes of additional analysis and are not a required part of the basic financial statements. 
 
The accompanying supplementary information (combining and individual fund statements 
and schedules) is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the basic financial statements.  
Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the 
United States of America by us and the other auditors.  In our opinion, based on our audit, the 
procedures performed as described above, and the reports of the other auditors, the combining 
and individual fund statements and schedules are fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 



The other information (introductory and statistical sections) has not been subjected to the 
auditing procedures applied in the audit of the basic financial statements, and accordingly, we 
do not express an opinion or provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
March 31 , 2021, on our consideration of the State of Alabama's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters . The purpose of that report is solely to 
describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the State 
of Alabama' s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in 
considering the State of Alabama' s internal control over financial reporting and compliance. 

Montgomery, Alabama 

March 31 , 2021 
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(u~?dle 
Rachel Laurie Riddle 

Chief Examiner 
Department of Examiners of Public Accounts 

J 











 

Comprehensive Annual   
Financial Report (CAFR) 
State of Alabama 

O 

Auditee Responses/Corrective Action Plans 





STATE OF ALABAMA
DEPARTMENT OF LABOR 

649 MONROE STREET MONTGOMERY, ALABAMA 36131 
An Equal Opportunity Employer / Program 

Auxiliary aids and services available upon request to individuals with disabilities 
Dial 711 for TTY accessibility 

Recommendation 

The Alabama Department of Labor should update all components of its 
disaster recovery plan. Periodic reviews and updates of the disaster recovery 
plan should be performed.   

Response/Views:  We agree with this finding. 

Corrective Action Planned: ADOL’s disaster recovery plan is currently being 
reviewed to analyze the possibility for our existing plan to be converted to 
cloud based electronic system.  This system would reflect updates to hardware, 
software, and personnel on a regular basis.  ADOL personnel currently operates 
from a cloud platform daily, which allows ADOL to work from any alternate 
location with a secure network.  This drastically decrease the risk of any major 
disruptions in service if there is a catastrophic event at or near our primary 
data processing center.

Reason for the Recurrence:  Since March of 2019 ADOL has been handling a very 
high volume of work.  The secure and effective processing of UI claims has been 
ADOL's main goal.  ADOL's has not had the resources to review or update the DR 
plan submitted for this audit.  The addition of new technologies and the effort to 
keep the DR plan relevant to ADOL's current environment has resulted in ADOL's 
inability to keep the DR up-to date with the changing technologies.  ADOL hopes 
to have an updated plan by the end of 2nd quarter 2021.

Anticipated Completion Date: July 1, 2021

Contact Person(s): John Demas (john@alabama.gov)

Signature of Responsible Official:  Place your signature as the Responsible 
Official here. 
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